ISSUING BANK:
(insert)

IRREVOCABLE STANDBY LETTER OF CREDIT

NO. (insert number in bold)

Effective Date: (insert date in bold)

BENEFICIARY:
Bonneville Power Administration


905 NE 11TH Ave.





Portland, OR 97232
Phone: (503) 230-3831
Fax: (503) 230-4619




Attn: Credit Manager, CBC-7
APPLICANT:

(Interconnection Customer Name – applicant name must match GI request name)
AMOUNT:

Not Exceeding  _______________ and __/100 U.S. Dollars (USD _________)

EXPIRATION DATE:

Close of business at our counters on (insert date in bold).
We hereby issue this irrevocable standby letter of credit in support of a Commercial Readiness requirement for Large Generator Interconnection request (Gxxxx). 
which may be drawn on by Beneficiary upon written demand for payment in the amount set out in a certificate signed by Beneficiary, stating that:
“We hereby demand payment in the amount of ________________ and __/100 U.S. Dollars (USD ______) under the (issuing bank name) irrevocable standby letter of credit number (insert credit number) dated (insert effective date).”

And either

“The amount of the drawing represents payment due and owing to Bonneville Power Administration and unpaid by Applicant.”  
or
“The (a) Applicant has obligations to Bonneville Power Administration which extend beyond the expiration date of this letter of credit, and (b) Applicant has not provided a substitute letter of credit prior to ten (10) business days before the expiration date of this letter of credit, and (c) Beneficiary is therefore drawing upon this letter of credit and will hold the proceeds as security until application against amounts which become due to Beneficiary, or a substitute letter of credit is provided.”
Partial and multiple drawings are permitted; provided, however, that if any drawing would exceed the stated amount, Beneficiary shall be entitled to draw only that portion that would not exceed the stated amount.
A copy of the original of this letter of credit must accompany a drawing.
All banking charges are for account of the Applicant.
Payment will be made to you per your instructions against conforming documents presented at our office located at ____________________________________ (insert place of presentation, location within that place, and person or position to whom documents are to be presented, fax number, and any other necessary information).  Presentation may be made by facsimile transmission.  Issuer will promptly, but no later than three business days after the date of presentation, notify Beneficiary of document discrepancies or dishonor of a demand.  Any inquiries by Beneficiary regarding this letter of credit should be directed to ______________________________.
We hereby engage with you that demands in compliance with the terms and conditions of this letter of credit will be duly honored.
Except as otherwise stated herein, this letter of credit is subject to International Standby Practices 1998, International Chamber of Commerce Publication No. 590 (ISP98), and as to matters not addressed by the ISP98 this letter of credit shall be governed by, and construed in accordance with, the laws of the State of New York, without regard to principles of conflicts of laws, except that to the extent the parties’ rights and obligations are required to be governed by United States Federal law, then such rights and obligations shall be governed by United States Federal law.

Sincerely,
(insert bank name)

___________________________________________

Authorized Signature
Name:
Title/Position:

Telephone:
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