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Summary of Changes 
BPA is proposing this newly drafted language on “Participation in WRAP” as a new section in the body of the Agreement.  For purposes of the December 5 PCAT, staff is asking for feedback on general direction, tone, substance, red flags.  There are still some outstanding questions the team will need to work through prior to workshop.  With feedback from the 12/5 PCAT and after another team meeting to fine tune the language, the team plans to reshare this final draft language one more time with PCAT prior to workshop.


Draft WRAP Language for POC Contracts

Include for LOAD FOLLOWING template:
«#».	PARTICIPATION IN WRAP	Comment by Olive,Kelly J (BPA) - PSS-6: 12/18 Workshop Commenter:  No mention of planning reserve margin (PRM), where will we see charges?  LRE.  Or when customer brings a resource to BPA, would there be a crediting service?  Deserve mention here?  PRDM issue?

BPA:  so, someone has load of 70MW, and resources serving that were 85 in QCC, and there are MW to be credited?

Commenter:  QCC is equal to energy requirements or it includes capacity beyond that b/c of PRM requirement? Some amount of capacity associated and is it deployed to benefit region, and if there is a credit, is it passed back to customer.

BPA:  Specified; but what about CPP Amounts?  

Commenter:  yes, just raising issue for consideration.  ALSO, this section deserve contemplation of NLSL consideration.  PRM and LRE services for NLSLs?	Comment by Olive,Kelly J (BPA) - PSS-6: 12/18 Workshop Commenter:  Working with customer to determine what  capacity is available.  BPA would report to WRAP, crosswalk that makes sense?  In terms of WRAP penalty pass-through and UAI, should be similar in all circumstances.  WRAP penalty given, versus BPA UAI?

BPA:  that’s where the complication comes in.  UAI is based on energy schedule and that not showing up if there has been some assignment based on capacity amount in WRAP to dispatchable resource.  Need to be able to call that one out specifically.

BPA:  anticipate extra communication needed for WRAP/resources.  Even for a LF customer, would be even more than we have today.  Once WRAP is live, will need numbers on what is generated and what will be available, and BPA will pass those numbers to WRAP. That promise of availability is what will need and that is where the fees will come if it ends up not being available/true. 	Comment by Olive,Kelly J (BPA) - PSS-6: 12/18 Workshop Commenter:  Say customer has a resource for Above HWM load, but not there yet, going through remarketing services.  How does that all work out?  Seems there would be value for BPA.  Expect that to be remarketed but how does that work?  Dispatchability and potential WRAP value.

BPA:  Limited expectations, we make sure we’re clear on.  When BPA is already in surplus, not crediting or compensating.  But if we’re short, are we crediting and compensating.
BPA:  We hadn’t gotten to the remarketing, but we’ll need to get there, probably in the exhibit as that language gets fleshed out.
BPA:  BPA would appreciate feedback on the general approach as well as the specifics.
BPA is participating in the Western Resource Adequacy Program (WRAP) with its first binding season occurring prior to October 1, 2028.  If BPA ceases to participate in WRAP, then BPA shall provide advance notice to «Customer Name» of the date that BPA’s participation will end.

The remainder of this section «#» will not apply if BPA is not participating in WRAP.

«#».1	Responsibilities and Provision of Information Necessary for WRAP Participation
BPA shall be solely responsible for fulfilling its contractual obligations to WRAP and shall provide WRAP with any necessary data regarding «Customer Name»’s load and resources in compliance with WRAP requirements.  Consistent with this section «#», section 17, and section «#» of Exhibit J, «Customer Name» shall provide BPA with any necessary and requested information, forecasts, and attestations associated with «Customer Name»’s Dedicated Resources and Consumer Owned Resources serving On-Site Consumer Load.

«#».1.1	By October 1, 2027, BPA shall notify «Customer Name» of its preferred mode of communication for WRAP-related information.

«#».1.2	BPA may request a signed Joint Contract Accreditation Form (JCAF) from «Customer Name» for any Dedicated Resources or Consumer Owned Resources serving On-Site Consumer Load relevant to the WRAP.  «Customer Name» shall provide BPA with such signed JCAF(s) no later than 30 calendar days following such request and by the dates established in section «#» of Exhibit J.  JCAFs provided under this section shall comply with the requirements of WRAP and shall be updated as appropriate to meet WRAP requirements.

«#».2	Pass-Through of WRAP Charges	Comment by Olive,Kelly J (BPA) - PSS-6: 12/18 Workshop Commenter:  2nd paragraph, operational circumstance BPA could still cover, but non-performance pass through. But what if don’t receive qualifying JCAF, resource doesn’t meet requirements of declared resource amounts, and BPA still covers in forward showing, in these instances, still pass through?

BPA:  that’s exactly true and maybe we could clarify, might be part of contract requirements in other places.  Customer has to bring QCC amount to meet their load.  May be a charge in GRSPs but may need to expand on that here.  “Non-performance of BPA’s resource” may need to be struck here.	Comment by Olive,Kelly J (BPA) - PSS-6: 12/18 Workshop Commenter:  not familiar with charges BPA could incur, but could be an overlap with services, charges, RSS charges for purchasing capacity, UAIs.  Need to ensure there isn’t a double charging for pass-through of charges.  Consider leaving it all to the GRSPs, or consider other charges incurred.

BPA:  To the extent would cause a double charge, would want to build future GRSPs to take that into account.  Not intention to charge twice.  Wanted to go pass-through because might be hard to build a rate for non-performance.
BPA:  Regarding charge and scale---resource claims QCC, available in preschedule day, then in operating hour it’s not available—that charge, a failure to deliver charge, based on that hour’s market index with multipliers.  Want to ensure that is pass-through.  Gets to reliability of the grid.  Want to ensure its not peanut buttered across all customers.  See it similar to a UAI charge.	Comment by Olive,Kelly J (BPA) - PSS-6: 12/18 Workshop Commenter:  how does this relate to FORS?

12/18 Workshop Commenter:  On CPP Amount, and the resource is not specified.  Is there a deadline customer has to specify on forward showing.  
BPA:  In CPP language, one year forward showing.

BPA:  on FORS, we haven’t drafted yet.  But here in body we could say something like, ‘unless otherwise stated in FORs language in Exh J…”

Commenter:  If customer dedicates a resource, have to apply planning reserve margin:  should be BPA’s responsibility for LF customers.  (NRU also supported this comment and expressed concern in chat).

Commenter:  In event customer has existing resource that can provide capacity, and that resource is dispatched due to WRAP, it’s referenced in the PRDM (note specific sections that were posted in the chat).  Be mindful of overlap with PRDM as this is developed.
If BPA incurs any charges from WRAP related to «Customer Name»’s Dedicated Resources or Consumer Owned Resources serving On-Site Consumer Load or «Customer Name»’s replacement amount(s) for such resources, then BPA shall pass through such charges to «Customer Name».  Such charges may include but are not limited to: [a forecasted non-federal resource being unavailable for controllable reasons, etc]

In the event that BPA does not incur a charge from the WRAP entity related to the non-performance of «Customer Name»’s Dedicated Resources or Consumer Owned Resources serving On-Site Consumer Load, then BPA may assess a charge for such non-performance.  Such charges shall be pursuant to BPA’s applicable Wholesale Power rates and GRSPs and as established in a 7(i) Process.	Comment by Olive,Kelly J (BPA) - PSS-6: 12/18 Workshop Commenter:  Does inverse scenario need to be reflected, participating gets dispatch from WRAP, gets credits, will those get passed through to customer?  If going to talk about charges, should we also talk about credits?  For LF customers.

BPA:  Great point, we need to make sure that credits are covered here.  And identified in other places too, if necessary.  But in LF, thought this was about non-performance or errors.  Maybe not charges.  Would normal charges and credits get passed through, and this LF section is really about non-performance, ‘fat finger’ errors?  Are talking about instances of failure here, but there are instances of credits as well, and we need to figure out where to include that here (or ensure its in the contract.)

«#».3	WRAP and Resource-Related Exhibit Revisions
By June 30, 2027, «Customer Name» and BPA shall review and make any necessary revisions to Exhibit J to adjust the terms and conditions to implement this section «#».  Such revision shall include terms and conditions such as, but not limited to:  BPA’s preferred mode of communication, «Customer Name» notices relevant to WRAP, pass-through charges for resources, terms related to JCAFs, and any other terms necessary to facilitate BPA’s participation in WRAP.

In addition, if after June 30, 2027 «Customer Name» elects to apply a Dedicated Resources or Consumer Owned Resources serving On-Site Consumer Load to load for the first time, then «Customer Name» and BPA shall review and make any necessary revisions to Exhibit J to adjust the terms and conditions to implement this section «#».

«#».4	Load Exclusions	Comment by Olive,Kelly J (BPA) - PSS-6: 12/18 Workshop Commenter:  can you expand on making exclusions applicable on Rate Period x Rate Period basis.  Customers making resource decisions that don’t align with Rate Period time frame. Concerned about economic implications.

BPA:  that didn’t occur to us that impact of the Rate Period basis.  BPA is pretty unsure about how load exclusion would work.  Or creating an exclusion for a long period of time.  Our understand of exclusions may change over time.  Intentionally conservative approach since there is a lot we don’t know about load exclusions.
BPA:  this is a reliability program.  Any exclusions has an impact on the overall reliability of the footprint of the program.  That short-term implication makes sense when we talk about reliability of the grid.

Commenter:  for LF customers and end use consumers, could also provide resource adequacy for themselves.  Appreciate reliability concerns, just b/c it’s excluded may not add to reliability issues overall.	Comment by Olive,Kelly J (BPA) - PSS-6: 12/18 Workshop Commenter:  Timing aspects of when notification will occur, how that coincides with forward showing, nuances and complications between rate period.  Consider.  Understand sensitivities leanings on exclusions.  Let’s get into details of what that looks like, if it’s outside of the contract, then ok.  Takes a long time to create portfolio, doesn’t give customers a long time to prepare for requirements.  Don’t have a lot of time to defer that topic.

BPA:  did consider WRAP timelines when we created these dates.  Please flag in written comment what the concern and recommendation is.  We would appreciate the insight.
For purposes of this section «#», “load exclusion” means a distinct and separately metered load of «Customer Name» for which BPA is not the exclusive wholesale provider and that is excluded from BPA’s WRAP participation.

By July 31, 2027, and by July 31 of each Forecast Year thereafter, «Customer Name» may request that BPA allow a load exclusion.  Upon receipt of such request, BPA will analyze «Customer Name»’s request, including impacts to BPA’s ability to maintain resource adequacy and reliability, and any potential cost shifts to BPA and other BPA customers.  In its sole discretion, BPA may:  (1) allow a requested load exclusion, (2) allow a requested load exclusion subject to conditions designed to offset any negative impacts the requested load exclusion may have to the reliability of the power system or to share costs; or (3) decline a requested load exclusion.

By October 15 of the Rate Case Year following the request, BPA shall provide «Customer Name» notice of its decision regarding the requested load exclusion, including a summary of its analysis and any conditions.  By January 31 of that Rate Case Year, the Parties shall revise Exhibit D to state the terms and conditions of any allowed load exclusion.  Such load exclusions will be effective on October 1 following the Exhibit D revision and shall remain in effect for the duration of that Rate Period.  If the Parties do not revise Exhibit D pursuant to this section by January 31 of the applicable Rate Case Year, then BPA shall not allow the requested load exclusion for the upcoming Rate Period.
END LOAD FOLLOWING template.

Include in BLOCK and SLICE/BLOCK templates:
«#».	PARTICIPATION IN WRAP
BPA is participating in the Western Resource Adequacy Program (WRAP) and has elected winter 2027- 2028 as its first binding season.  If BPA ceases to participate in WRAP, then BPA shall provide advance notice to «Customer Name» of the date that BPA’s participation will end.

«#».1	Responsibilities and Provision of Information Necessary for WRAP Participation
«Customer Name» shall notify BPA if «Customer Name» is participating in WRAP on October 1, 2028 or starts its participation in WRAP after such date.

If «Customer Name» participates in WRAP, then consistent with this section «#», section 17, and section «#» of Exhibit J, BPA shall provide «Customer Name» with any necessary and requested information, forecasts, and attestations associated with amounts of electric power provided under this Agreement to support «Customer Name»’s participation in WRAP.

«#».1.1	«Customer Name» may request a signed Joint Contract Accreditation Form (JCAF) from BPA for its purchases under this agreement relevant to WRAP.  BPA shall provide «Customer Name» with such signed JCAF(s) no later than X calendar days following such request.  JCAFs provided under this section shall comply with the requirements of WRAP and shall be updated as appropriate to meet WRAP requirements.

«#».1.2	BPA shall have no responsibility to support «Customer Name» in its participation in WRAP beyond the contract terms held in this contract.

If «Customer Name» ceases to participate in WRAP, then «Customer Name» shall provide advance notice to BPA of the date that «Customer Name»’s participation will end.
END BLOCK and SLICE/BLOCK templates.
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